and entrepôts were immersed deeply in the circuit of monetary exchange where the concentration of military-bureaucracy, mercantile classes, service groups and artisans created regular demand for food, craft goods and services. Urban taxes, such as customs and transit dues and mint seigniorage were paid in cash and spent towards meeting the administrative costs and consumption expenses of the resident ruling elites.
Within the monetized sector, two broad and inter-related streams of exchange can be identified. The first stream was local where the demand for money stemmed from the consumption of goods and services, sale and purchase of land as well as rights to the usufruct of land, tax obligations of the rural and urban populations, and assets accumulation. The other stream of exchange was tied to production and exchange for the seasonal supply of export goods. All major commodities which generated trade surplus-textiles, indigo, saltpetre and sugar-were produced and processed in villages and townships before being fed into the market chain which led to export. Indian products were sold in the markets of the Middle East, Africa and Europe in the west and Southeast Asia, China, Japan and the Philippines in the east. Returning ships and caravans brought foreign currencies or un-coined metal to start a fresh cycle of exchange.
Both networks of exchange were based on cash-nexus and required the use of money at each stage. Prices, wages, salaries and taxes were expressed and paid in money either on the spot or at a later date (credit). Since there was no domestic extraction of gold or silver, and very little of copper, in each season the internal circulating medium had to be reinforced with fresh supplies of monetary metals from foreign markets. The favourable balance of payment was a characteristic feature of India's international trade and attracted the attention of contemporary observers from Pliny to James Grant and was attributed more often than not to the cultural greed of an ostentatious Orient.2
The institution responsible for supplying fresh money to the market was the mint situated in commercial and administrative cities. The mint operated on the principle of open coinage i.e. suppliers could obtain coins on payment of minting costs (brassage) and an imperial tax (seigniorage). The mint charges were levied separately and not by adding alloy to the coin, and therefore the currency had a high degree of fineness. The mint was controlled by the state but the market governed its production. The queue of suppliers at the mint and the need
